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TRUTH IN TAXATION, 
BUDGET AND 
PROPERTY TAX LEVY
PRESENTATION
* Full budget detail provided separately



TRUTH IN TAXATION
THE TRUTH IN TAXATION HEARING IS BEING HELD 

ACCORDING TO STATE STATUTES.

THE HEARING WILL INCLUDE A 2026 BUDGET SUMMARY, 

AS WELL AS AN EXPLANATION OF THE FINANCIAL 

IMPACT OF THE PROPOSED TAX LEVY. THE PUBLIC WILL 

BE GIVEN AN OPPORTUNITY TO SPEAK.



Tax Levy
The proposed preliminary tax levy for 2026 was approved at $2,258,862 with a tax rate 

of 56.63%, which was a total increase of 7.49% from last year’s tax levy.  After working 

closely with department heads, we were able to bring the levy down to $2,183,961 which 

is a decrease of 3.57% from the approved 2026 preliminary levy.  

• The General Fund levy  is increasing by $272,897.  This increase is driven by higher costs for gas, electricity, 

insurance, professional services, wages and other operational expenses.  It also includes additional transfers 

needed to repay the water and sewer funds for the amounts borrowed to finance the 2021/2022 street project and 

the City’s share of the fire contracts.

• The EDA Fund levy , which is incorporated within the General Fund levy ,  will decrease by $19,154. While the 

Economic Development Authority (EDA) initially requested the maximum allowable levy, 0.01813% of the city’s 

estimated market value, the City Council approved a 1% reduction from that amount when setting the preliminary 

levy.



• The Capital fund levy  will decrease $143,256, as the City is utilizing $96,166 from the fund balance to help 

cover costs associated with the ECE Loan, ladder truck payment, plow truck payment, parks building, and 

ballfields.

• The Debt Service fund levy  will  decrease by $15,390. This reduction is due to the payoff of one debt service 

loan (Fund 310), and the planned use of fund balance for another (Fund 319), for which the City levied in the 

Capital Fund this year and transferred the amount to cover both the current and upcoming year’s payments.  

Additionally, the City is aiming to pay off another debt service loan by year - end or early next year to reduce 

interest costs and further lower overall debt.

• The HRA fund levy  will decrease by $12,688. Although the Housing Redevelopment 

Authority (HRA) requested the maximum allowable levy, 0.0185% of the city’s estimated 

market value, the City Council approved a 1% reduction from that amount during the 

preliminary levy setting.



A REMINDER

Tonight, we discuss the City's share  of your total 2026 tax 

statement, not property valuations.

The meeting to appeal/discuss valuations 

will be held in the spring.



Proposed Property 
tax statement 

The City’s share on the tax statement  ---------- →



Who Levies 

Property Taxes?

01

02

03

04

05

06

Counties

Cities

Townships

School Districts

State

Various Special taxing 

jurisdictions (e.g., watershed 

districts, library districts, 

hospital districts, HRA, EDA)



Key Steps

in the 

Process

The County Assessor determines the 

Estimated Market Value for each parcel in 

the City, then calculates the market value 

exclusion, if eligible. The exclusion 

affects each property independently. This 

determines the TAXABLE Market Value

01

02

The County Assessor calculates 

the tax capacity for each value 

of property in the City. Taxable 

Market Value x Classification of 

Property = Tax Capacity

03

04

The Legislature sets the formula 

for tax capacity based on 

Minnesota Classification Rates

The City Council adopts a 

Preliminary levy in September

After a public hearing, the City 

Council adopts a final levy in 

December. The final levy amount is 

sent to the County Auditor for final 

calculations for each property taxed.

05



General Fund Expenses
Proposed General Fund Budget for 2026 is $3,209,422.

The General Fund pays for all City Services as outlined below.

The Services provided are those most commonly associated with City Government and include:

General

Government

Public

Safety

Public

Works
Culture &

Recreation

• City Council

• Administration & 

Finance

• Licensing & 

Elections

• Planning/Zoning

• Library

• City Hall Building

• City Assessor

• Police Protection

• Fire Department

• Fire & Life Safety

• Legal Services

• Street 

Maintenance

• Parks & 

Playgrounds

• Swimming Beach

• Skating Rink

• Softball Fields

• Social Programs



Proposed 2026 General Fund Expenses

31% City Council, Administration/Finance, 

Elections, Planning/Zoning, Library, City 

Hall Building and City Assessor

General Govt/Administration

35% Fire Department Operating, Fire and 

Life Safety, Police Protection, and Legal 

Services

Public Safety

22% Street Maintenance Operating, Snow 

Plowing/Removal, Engineering and Street 

Lighting

Public Works

12% Parks, Beach, Skating rink, ballfields 

and Social Programs

Culture/Recreation



2026 General Fund 

Expenditures Comparison



Proposed 2026 General Fund Revenues

47% Property Taxes, Excess TIF, 

Franchise Fees, Penalties

Taxes

6% Building Permits, Garbage Haulers, 

Special Event Permits, Animal Licensing, 

Liquor & Beer Licensing, Peddlers 

Permits, Rental Registration, Rental 

Inspection, and code enforcement

Licenses & Permits

31% LGA (Local Government Aid), Fire 

Department State Aid, Police State Aid, 

and grants 

Intergovernmental

14% Zoning & Subdivision fees, 

Assessment searches, Fire Service 

Contracts, Rents & Royalties, City Hall 

Rent, Fire Calls, Highways, Parking Fines, 

Swimming Lessons and Park Fees

Charges for Services



2026 General Fund Revenues 

Comparison



Capital Improvement Fund 
Expenses
Proposed Capital Improvement Fund Budget for 2026 is $263,919.

The Capital Improvement Fund involves City projects in departments as outlined below.

Debt

Service

Public

Safety

Public

Works
Parks &

Public Buildings

• Debt due on ECE 

loan

• Fire Department

• Ladder truck 

payment

 

• Street 

Maintenance

• Plow Truck 

payment

• Parks & Public 

buildings

• Parks Building

• Ballfields

 



Proposed 2026 Capital Improvement 

Expenses

4% ECE Loan payment

Debt Service

63% Fire Department Machinery and 

Equipment

Public Safety

23% Public Works Machinery & Equipment

Public Works

10% Parks Building and Improvements 

Parks & Public Buildings



2026 Capital Improvement 

Fund Expenditures 

Comparison



Proposed 2026 Capital Improvement 

Revenues

45% Property Taxes - to help cover some 

expenses

Property Taxes

18% Fire contracts - % due per contracts 

by townships

Fire Contracts

1% Interest earned on bank accounts and 

CD’s

Interest Earnings

36% Interfund transfer from liquor store

Interfund Transfers



2026 Capital Improvement 

Revenues Comparison



Local Factors 

impacting any 

tax increase or 

decrease

Change in individual 

assessed market 

value.

1

2
The market value of other 
properties in your taxing 
district may change. 
Real Estate market value 
inflation or deflation .

Possible change in 

property 

classification. 
3

The City, County, and/or 

School District budget and 

levy may change.
5

4Property improvements 

not previously taxed .

6
Special assessments 

may be included in your 

property tax bill .



$1,525,301  - for General Fund/EDA (Economic Development Authority)

  $1,484,255 - General Fund operations

  $41,046 - EDA 

 $75,000  - Capital Projects/Equipment

 $541,348 - Debt Service for obligations due on bonds

 $42,312  - HRA (Housing Redevelopment Authority) 

Impact on Taxpayers

If the proposed 2026 Budget is adopted, the City will request Pine 

County to collect $2,183,961 from City taxpayers to help pay for City 

services.  This would be a 3.92% increase from 2025.

Tax Levy Summary & Comparison



Impact on Taxpayers –  

Continued

The amount of property taxes paid on an individual property may vary greatly 

and is dependent upon each element of the property:

• Tax Classification - Type of Property assigned by the County Assessor 

such as:

⚬ Residential Homestead

⚬ Non -Homestead

⚬ Industrial

⚬ Apartments

⚬ Commercial



2026 City of Pine City Tax Impact



Final Points to Remember
• The assessor's valuation process is separate from 

the property tax determination process.

⚬ The assessor estimates market value prior to 

the local government budget process. The 

assessor uses property values as of January 2nd 

of each year (that is, the assessed value as of 

January 2nd, 2025, and is the value used to 

raise taxes payable in 2026)

• However, any change in value on your property and 

any change in value on other properties in your 

community will affect your property taxes. 



Action Requested:

Approve the 2026 Budget 

for the City of Pine City.

Approve Resolution 2025 - 50, 

Adopting the 2026 Property Tax Levy 

in the amount of $2,183,961.1
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General Government Fund/EDA Fund

Debt Service/Bonds

CAP Improvement Fund

HRA

$1,525,301

$541,348

$75,000

$42,312

Total Property Tax Levy:  $2,183,961

2026 Proposed Levy


