AMENDMENT NO. 2 TO ENGAGEMENT AGREEMENT
Between the City of Pine City and Bigfork Valley Log Cabins, LLC
Phase 3 — Civil & Architectural Engineering Services

This Amendment No. 2 to the Engagement Agreement (“Amendment”) is entered into as of the
date last executed below (“Effective Date”), by and between:

CITY OF PINE CITY, a Minnesota municipal corporation (“City”), and
BIGFORK VALLEY LOG CABINS, LLC, a Minnesota limited liability company
(“*Consultant™).

City and Consultant are each a “Party” and collectively the “Parties.”

RECITALS

WHEREAS, the Parties entered into an Engagement Agreement, dated January 29, 2026
(“Original Agreement”) for Phase I design and planning of the proposed municipal liquor store in
Pine City;

WHEREAS, the Parties executed Amendment No. 1, dated April 1, 2026, authorizing
Phase 2, Part I architectural design services;

WHEREAS, the City has authorized continuation of the Project into Phase 3, consisting
of civil engineering services and architectural services; and

WHEREAS, the Parties desire to establish the scope, compensation, and related terms
for Phase 3.

NOW, THEREFORE, the Parties agree as follows:

1. The Original Agreement and Amendment No. | are incorporated herein by reference. Except
as modified by this Amendment, all terms remain in full force and effect.

2. Consultant’s Scope of Services shall be amended to include professional civil engineering
and architectural services necessary to advance the Project to the next stage of development.
Services under Phase 3, which shall include:

* Civil engineering required for site layout, grading, utilities, and related preliminary
engineering;

« Architectural services necessary to continue design refinement and prepare for
subsequent Phase 4 structural, mechanical, and enhanced civil engineering work;

* Coordination with subcontracted disciplines as needed.



3. The Phase 3 Scope of Services includes structural engineering, mechanical, electrical,
plumbing, and fire suppression engineering.

4. For any services performed under this Amendment No. 2, as set forth above, the insurance
requirements under Paragraphs L.E.1, .LE.4, and L.E.5 of the Original Agreement shall be
amended to require minimum limits of $2,000,000 — per occurrence; $4,000,000 — annual
aggregate. All policies listed above, except professional liability insurance (or other coverage
not reasonably available on an occurrence basis), shall be written on a per “occurrence” basis
(“claims made” and “modified occurrence” forms are not acceptable) and shall apply on a
“per project” basis.

5. Phase 3 Fee: The total compensation for Phase 3 services is Seventy Thousand Nine
Hundred Dollars ($70,900.00) (“Phase 3 Fee”).

a. Upon execution of this Amendment, the City’s cumulative financial contribution to
Phase I, Phase 2, and Phase 3 equals One Hundred Nine Thousand Dollars
($109,000.00), consistent with the Parties” original planning discussions.

b. If the Project advances to construction, all design fees paid under the Original
Agreement, Amendment No. 1, and this Amendment shall be credited and rolled into
the final construction cost or lease structure, as mutually agreed at the time of
construction contract execution.

c. Ifthe City cancels or suspends the Project before construction, the City shall pay the
full outstanding balance of all executed phase fees within sixty (60) days of written
notice of cancellation. If Consultant elects to withdraw from the Project, the City
shall not owe any outstanding fees.

6. Authorization of Phase 3 does not obligate the City to construct the Project. The City retains
the right to suspend or terminate the Project subject to Section 3.4.
The general provisions of Amendment No. | apply to this Amendment, including but not
limited to governing law, modification requirements, and authority to execute.

7. Except as amended herein, all provisions of the Agreement are ratified and confirmed by
both Parties.

IN WITNESS WHEREOF, the Parties execute this Amendment No. 2 as of the Effective Date
below.
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