MINUTES '
Regular Morning Meeting /«'-/

10:00 AM - Thursday, October 19, 2023
City Hall Council Chambers

The City of Pine City Council met in Regular Morning Meeting on Thursday, October 19, 2023 at
10:00 AM in the City Hall Council Chambers.

CALL TO ORDER AND PLEDGE OF ALLEGIANCE
Mayor Pederson called the meeting to order at 10:00 am.

ROLL CALL
Mayor Carl Pederson and Councilors David Hill, Gina Pettie, Kyle Palmer, Steve
Ovick were all present.

CONSIDERATION AND APPROVAL OF AGENDA

Councilor Ovick made a motion to approve the agenda. Councilor Palmer second the
motion. Council agreed. Motion carried.

PUBLIC FORUM

This is an opportunity for citizens to present items to the Council that are not on the
agenda. Each presentation is limited to three (3) minutes and a maximum of fifteen

minutes is set aside. If your item needs follow-up from the City, Staff will arrange for
that.

Dan Swanson - 118 6th Ave SE

Mr. Swanson was asking for clarification on how the city would be moving forward
with the 315 Main Street. He was under the impression that council had approved
getting the building up to code by fixing the heating and sprinkler systems. Mr.
Swanson stated that the public had been told they would have input. Now there is a
three-year agreement for development plans. City Administrator, Scott Hildebrand
stated that Nexus Solutions is not a contractor. There will be community involvement,
which will also include the tenants. There will also be searching for other funding
options are available. This would reduce the local taxpayer burden.

Sheryl Anderson - AFSCME Union

Ms. Anderson spoke about unresolved issues and unanswered voicemails. Councilor
Pettie requested a copy of the transcript. Ms. Anderson handed out copies. She
mentioned that negotiations would be starting next year, as well as insurance
reopening. Mayor Pederson stated that this would be included in the agenda for the
next special meeting.
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Mayor Pederson closed the public forum.

PUBLIC HEARINGS / PRESENTATIONS / CORRESPONDENCE

a) PRESENTATION BY ERIK SIMONSON - COALITION OF GREATER
MINNESOTA CITIES

Mr. Simonson gave a history of the non-partisan coalition. He explained how the LGA
formula changed and as a result Pine City will see an additional $112,000 in 2024. He
explained the services offered, opportunities available, and upcoming events. Mayor
Pederson asked what the legal discounts were as members. Mr. Simonson did not
have the exact discounts offered. Pederson stated that they would review the
information and make a decision.

b) PROCLAMATION - CITIZEN OF THE YEAR 2023

Resolution was read by Mayor Pederson. Councilor Pettie motioned to approve.
Councilor Ovick second it. Motion carried.

CONSENT ITEMS
Motion made to approve the consent items Councilor Palmer, along with the
10/04/2023 Minute corrections. Councilor Ovick second. Motion approved.

a) APPROVAL OF MINUTES

Mayor Pederson noted a couple corrections to be made to the Minutes from October
4, 2023.

9.1 New Business. Line 4. Change "no" to "not."

9.3 New Business. Should be for this audit.

10.3 Planning/Community Development/Engineering Business. Regarding Hilltop.
Line 4. Should say ... continue the concrete all the way to the end of the building...

b) APPROVAL OF CHECK DETAIL

c) APPROVAL OF SPECIAL EVENT PERMIT
d) APPROVAL OF SPECIAL EVENT PERMIT
e) APPROVAL OF GAMBLING PERMIT

OLD BUSINESS
a) IT UPDATE - PAR SECURITY

Kevin Medeiros, PAR Security, updated council on projects. Fire Hall cameras are
installed. The next phase will begin next week. He stated that both City Halls were
completed. However, Public Works emails are not working. Lara Smetana mentioned
that the Liquor Store was not completed. Kevin stated the well is done and are only
waiting on the fobs and should be completed by 11/30/2023. Mayor Pederson asked
about accountability for all fobs. Administrator Hildebrand suggested a sign-out sheet
for fobs. Kevin will provide monthly reports for all locations showing who has access
and will show city staff how to run this report themselves, at no charge. Fire Relief still
need their emails set up. Kevin will run a quarterly report showing who is using their
emails. Mayor Pederson asked Kevin to attend the next council meeting. Kevin
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agreed.
b) DISCUSSION REGARDING 2022 AUDIT - GREG BURKHARDT

Greg Burkhardt was present via audio and video for questions and explanations. Greg
explained the OSA stance on public expenditures and donations. He stated that public
entities have no authority to make donations. All disbursements must have a public
purpose. Public purpose would have to 1.) benefit the community as a body, 2.) serve
as a government function, and 3.) it must not benefit a private purpose. Greg
explained that Liquor Store revenue can be used for Water/Sewer, Public Works, and
maintenance. Non-profits cannot. Councilor Palmer asked if a non-profit could donate
to a city purpose, such as a Fire Hall donation. Greg said that it can. That would
directly relate to the function of government, along with a resolution to accept funds.
Funds are to be held for the purpose of the donation or ask the donor for a more
general usage in its description. The net cash position was discussed. As bonds are
sold, it will replenish the cash amount.

c) UPDATE AND DISCUSSION REGARDING 710 2ND AVENUE SW
ABATEMENT

Adam Zemek verified that garbage had been removed. All propane tanks and the lock
had been removed. Areas around furnace and electric panel had been cleared.
Zemek stated that items 6-12 had not been corrected. Public Works sucked up water
at this property. This will be sent to county attorney. Rum River is also working on
this. Zemek confirmed that there are no utilities on or working at this property. Mayor
Pederson asked to table this and add to the next special meeting. Administrator
Hildebrand stated that we could come back to 7.3 but need to address 7.4. Councilor
Palmer stated that residents are here today to specifically hear these agenda items be
discussed by council.

d) DISCUSSION AND UPDATE REGARDING 315 MAIN STREET PROJECT

Administrator Hildebrand stated that it is the safety of city staff and its tenants that is
most important. There is someone coming to look at the boiler. Heating 315 Main
Street costs the city approximately $30,000 for the winter months. The current tenants
are on a month-to-month lease. Talking with the city attorney, a 30-day notice is what
is required to vacate. There is no popular answer. Mayor Pederson stated that this is
not an enviable position and asked if there could be an extension to the notice or an
additional month be given to assist with relocating tenants. Councilor Orvik stated that
he is a Family Pathway board member and needs to abstain from comments.
Councilor Pettie mentioned that she was not aware that the boiler was not being
started this winter. Councilor Palmer stated that he recalled discussing the boiler
issues last year. However, council did not come back to the issue during the summer.
Palmer is concerned about the benefit of the few being shouldered by all. Hildebrand
said it has been a challenge finding someone licensed who is willing to work on the
boiler. The fix is a Band-Aid. Pederson suggested that the boiler be replaced and not
put a Band-Aid on it. Councilor Hill asked for an update after the meeting regarding
the boiler repair on October 20, 2023.

Angela Haug, Director of the Pregnancy Resource Center of Pine City, spoke to
council asking for tenants to be allowed to stay in the building with heat and water.
Haug asked if they are still looking at a November 1st move out date. Hildebrand
stated that the letter would be for December 1st. Pettie suggested exploring alternate
heating options before letters go out. Pederson stated that 315 Main Street could be
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used as cold storage for all the donations they store.

NEW BUSINESS

a) DISCUSSION AND POSSIBLE ACTION REGARDING THE PROPERTY
MAINTENANCE CODE AND CONSERVATION CODE FOR NEW
BUILDINGS - ANDY SCHREDER - RUM RIVER CONSULTANTS

Andy Schreder suggested adopting a new ordinance. A Property Maintenance Code
would be optional. However, if council approves and adopts this code, it solves many
problems at a local level. This is administered through education, compliance, and
then administrative citations for violations. Schreder stated that a Property
Management Code is much easier to enforce and act upon. It can be tailored to fit the
City's needs. Councilor Pettie suggested to present this to the Planning Commission.

b) DISCUSSION AND POSSIBLE ACTION REGARDING CITY EMPLOYEE
HEALTH COVERAGE THROUGH PEIP

to be discussed at next council meeting.

PLANNING / COMMUNITY DEVELOPMENT / ENGINEERING BUSINESS

a) DISCUSSION AND APPROVAL OF AFP#2 FOR 2023 MILL AND OVERLAY
PROJECT

The lifts are done. Working on slope protection from erosion caused by the muskrats.
This is not final payment. $264,766.41 pay app 2. Mayor Pederson stated that it looks
great and made a motion to approve. Councilor Hill second. All in favor. Motion

approved.
b) DISCUSSION REGARDING 2026 SNAKE RIVER BRIDGE IMPROVEMENT
PROJECT.

Working with Maury Montbriand and the City. One lane of the bridge will remain
opened during the project. Work will begin in 2026 or 2027.

FINANCE REPORT

a) YTD REVENUE - EXPENSE REPORT

to be addressed at next council meeting

b) YTD EXPENDITURES BY DEPARTMENT
to be discussed at the next council meeting

MAYOR'S REPORT .

Mayor Pederson shared that he has been on the Board of Director's at Welia for a
number of years. Welia has just committed to invest 10 million dollars to the
community by expanding their operations. Pederson call this a big win for Pine City.

COUNCIL CONCERNS
Councilor Palmer suggested that council take a look at and review the Code of
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Conduct for council members.

2024 PRELIMINARY BUDGET WORKSESSION
a) COUNCIL DONATION DISCUSSION

Greg Burkhardt addressed this in his video chat with Council. However, will be
readdressed at the next council meeting.

b) 2024 BUDGET OVERVIEW
to be discussed at the next council meeting

ADJOURN
Motion to adjourn made by Councilor Pettie. Seconded by Councilor Hill. Meeting
adjourned 1:00 pm.
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