MINUTES

Regular Evening Meeting

2, V

5:30 PM - Wednesday, December 6, 2023
City Hall Council Chambers

The City of Pine City Council met in Regular Evening Meeting on Wednesday, December 6, 2023 at
5:30 PM in the City Hall Council Chambers.

1. CALL TO ORDER AND PLEDGE OF ALLEGIANCE
5:30 pm.
2. ROLL CALL

Mayor Pederson, Councilor Pettie, Councilor Hill, and Councilor Palmer were present.

x| CONSIDERATION AND APPROVAL OF AGENDA
Councilor Pettie motioned to approve agenda. Councilor Palmer second. Motion
passed unanimously.

4, PUBLIC FORUM
This is an opportunity for citizens to present items to the Council that are not on the
agenda. Each presentation is limited to three (3) minutes and a maximum of fifteen
minutes is set aside. If your item needs follow-up from the City, Staff will arrange for
that.

Brendt Nelson (400 Airport Rd NE) asked about the boiler costs to both repair and run
at 315 Main St. S. for the winter. Administrator Hildebrand stated that council had said
to get the boiler running and a ceiling was set at $50,000 for repairs. Invoices have
not all come in. However, Hildebrand believes that it is nearing that amount. The costs
to run the boiler during the winter typically cost $30,000-$35,000 per year. City staff
work at 1015 Hillside SW, Ste 2.

Nancy Mach (305 Chadwood Lane) shared her concerns about the voicemail left for
the city's union representative. Mary Kay Brautigan (22325 Pehler Dr) also spoke in
reference to the voicemail, asking council to address this issue. Cheryl Anderson
(union representative for the city employees) played the recording of the voicemail.
Administrator Hildebrand apologized for his voicemail and stated that he was
frustrated by the lack of communication and threat of grievance he had received. Ms.
Anderson denied making any threats. Mayor Pederson closed the Public Forum at
5:47 pm.

5. SHERIFF UPDATE
Sheriff Nelson present.
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6. CONSENT ITEMS
Councilor Pettie motioned to approve consent items. Councilor Hill second. Councilor
Palmer abstained from items 6.5 and 6.12, as he is a member of the Pine City Fire
Department. Mayor Pederson asked to see if other cities reimburse city employees for
obtaining a CDL, when required by employer. Councilor Hill requested to add
reimbursement of CDL to next agenda. Consent items were approved.

6.1. APPROVAL OF MINUTES

6.2. APPROVAL OF CHECK DETAIL REPORT

6.3. APPROVAL OF PAYROLL REGISTER

6.4. APPROVAL OF EXCLUDED BINGO PERMIT

6.5. APPROVAL OF GAMBLING PERMIT

6.6. APPROVAL OF GAMES PERMIT

6.7. APPROVAL OF INSTALLERS PERMIT

6.8. APPROVAL OF LIQUOR LICENSE

6.9. APPROVAL OF RAFFLE PERMIT

6.10. APPROVAL OF TEMPORARY ALCOHOL PERMIT

6.11. APPROVAL OF TEMPORARY ALCOHOL PERMIT

6.12. APPROVAL OF 2024 FIREFIGHTER AND OFFICER PAY
6.13. APPROVAL OF HIRING TEMPORARY / SEASONAL STAFF FOR BOILER
6.14. APPROVAL OF LIQUOR STORE EMPLOYEE PROMOTIONS
6.15. APPROVAL OF 2024 LIQUOR STORE CLOSED DATES
6.16. APPROVAL OF PROBATIONARY EXTENSION

y {8 OLD BUSINESS
7.1. DISCUSSION AND APPROVAL OF AGREEMENT FOR LAW
ENFORCEMENT SERVICES

Sheriff Nelson was there to discuss the 2024 Law Enforcement contract. Residents
communicated that they are looking for better communication between city and
sheriff's office. Sheriff Nelson suggested to call him directly with concerns.
Administrator Hildebrand also suggested bringing concerns to him and he will contact
the sheriff's office. Councilor Palmer suggested having a yearly review of the contract
and services. He also reminded everyone that Pine City is not paying for 24-hour
coverage. Mayor Pederson noted that the contract can be changed or adjusted. The
mayor thanked Sheriff Nelson and his staff for their service.

7.2. DISCUSSION AND UPDATE REGARDING FIRE CONTRACTS.

Chief Miller stated that Rock Creek Township has their council meeting tomorrow
evening. The fire contract is on their agenda. Mayor Pederson asked for a Tanker
update. Chief Miller stated that they are waiting for the body. It is expected to arrive
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spring of 2024. Councilor Palmer asked Chief Miller to send council an email when he
hears from Rock Creek.

7.3. DISCUSSION AND POSSIBLE APPROVAL OF FIRE SERVICES GRANT
APPLICATION

8. NEW BUSINESS

8.1. DISCUSSION AND APPROVAL OF RESOLUTION 20231206-38 -
ACCEPTING THE RESIGNATION OF STEVE OVICK FROM THE CITY OF
PINE CITY COUNCIL.

Mayor Pederson motioned to approve. Councilor Palmer second. Motion passed
unanimously.

8.2. DISCUSSION REGARDING FILLING THE COUNCIL VACANCY POSITION.
No discussion made.

8.3. DISCUSSION AND APPROVAL OF RESOLUTION 20231206-39 -
ALLOWING TRANSFER OF FUNDS FROM HRA AND EDA TO THE HRA
AND EDA RLF FUNDS.

Mayor Pederson noted that this is an internal account transfer. Mayor Pederson
motioned to approve. Councilor Hill second. Motion carried unanimously.

8.4. DISCUSSION AND APPROVAL OF RESOLUTION 20231206-40
TRANSFERRING FUNDS FROM CAPITAL IMPROVEMENT FUND
BALANCE (401) TO 2019A GO EQUIPMENT BONDS (315), AND CLOSING
FUND 315.

Finance Manager, Nicole Tricker, stated that it was recommended by the auditors to
make an account transfer to pay off an account that had been budgeted to different
account. Councilor Hill motioned to approve. Councilor Pettie second. Motion carried
unanimously.

8.5. DISCUSSION AND APPROVAL OF RESOLUTION 20231206-41
TRANSFERRING FUNDS FROM 2019 STREETS PROJECT FUND
BALANCE (410) TO 2019B BONDS (316), WATER FUND (601) SEWER
FUND (602) AND CLOSING FUND 410.

This is similar to 8.4 by moving funds to close out another completed project. Mayor
Pederson stated that a bond analysis was done a few years ago. Mayor Pederson
motioned to approve. Councilor Palmer second. Motion carried unanimously.

8.6. DISCUSSION AND POSSIBLE ACTION REGARDING BOILER ENGINEER
COMPENSATION.

Mayor Pederson stated that there should be compensation for work done on the
boiler, as this is not in the job description. It is above and beyond. Administrator
suggested a mileage and/or hourly reimbursement for the time and travel outside city
business hours. Councilor Palmer stated that the average union boiler engineer wage
is $53/hourly. Mayor Pederson stated that this will be discussed further at the special
council meeting on 12/20/2023.

8.7. DISCUSSION AND POSSIBLE ACTION REGARDING COUNCIL MEETING
DATES AND SPECIAL MEETING DATE.
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Special Council Meeting is set for December 20, 2023, at 5:30 pm in council
chambers. This meeting will address both the budget and staff reviews.

9. PLANNING / COMMUNITY DEVELOPMENT / ENGINEERING BUSINESS

9.1. DISCUSSION AND POSSIBLE APPROVAL OF RESOLUTION 20231206-42
- APPROVING THE LRIP GRANT APPLICATION

LRIP (Local Road Improvement Program) Grant. Mayor Pederson motioned to
approve. Councilor Hill second. Motion passed unanimously.

9.2. DISCUSSION AND POSSIBLE APPROVAL OF RESOLUTION 20231206-43
- CONDITIONAL USE PERMIT FOR SIGN AT A&W RESTAURANT

Mayor Pederson motioned to approve. Councilor Palmer second. Motion approved
unanimously.

9.3. DISCUSSION AND POSSIBLE APPROVAL OF ROAD MAINTENANCE
AGREEMENT BETWEEN THE CITY AND PINE CITY TOWNSHIP FOR A
PORTION OF FREEDOM ROAD.

Tabled to discuss at another council meeting.

10. DEPARTMENT / COMMITTEE REPORTS
Department Heads each spoke on the accomplishments and projects completed
during 2023, as well as goals for 2024.

10.1.
10.2.
10.3.
10.4.
10.5.
10.6.
0.7
10.8. ADMINISTRATION

11. PUBLIC HEARINGS - 6:30 PM
11.1. TRUTH IN TAXATION HEARING - 6:30 P.M.

Mayor Pederson opened the hearing and stated that this levy is affecting everyone,
and council is there to listen to the residents. Councilor Pettie stated that she is in the
same boat and guaranteed residents that council is not taking this lightly.

Mark Nisley (1000-4th Ave SW) asked if the levy will be reduced. He stated that he
moved to Pine City in 2018 and has seen a 113% tax increase.

Tonya Miller (225-7th St SW) stated she is a single mom and her taxes have tripled
since 2018.

Lisa Dunbar (715 Lake St NE) asked for an explanation why the levy is this high.
Nancy Campbell (325-4th Ave NE) spoke on behalf of her mother, Elaine Steinman,
stating that her mother's house will have a 36% increase and said the house is over
evaluated.
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Nisley stated that the County sets the assessments. He continued with stating if City
spending is in check, there shouldn't be this high of an increase. He said that he has
never seen this kind of percentage.

Dan Swanson (118-6th Ave) stated that people are being asked to do more with less.
He encouraged council to look at "wants versus needs" in the budget, and to do more
with less.

Kerry Dickey (320-5th Ave NE) stated wage increases are not at 36%. She noted that
there is a large lovely senior population here.

Joshua Rundle (455-6th Ave) stated that his taxes are increasing so much that he'l
be taxed out of his home.

Sharon Maue (950-8th St SW) also stated that people are going to be taxed out of
their homes.

Councilor Palmer stated that we are a small town, and we need to look at what is
essential to the public.

Brendt Nelson asked if council will be lowering the tax levy. Councilor Hill stated that
they want to be cautious setting the levy but believes that it can come down.
Administrator Hildebrand stated that Pine City has a good bond rating. Mayor
Pederson said that council is open to suggestions.

Cal Stenlund (14th St SW) asked if the 7-million-dollar renovations at 315 Main St. S.
are included in this increase. He stated that the 315 Main St. S. renovations are going
to cause people to be taxed out. Everything has changed in the 5 years since the last
public survey.

Lisa Dunbar suggested that the 315 Main St. S. renovations be put to a new public
vote.

Bob Salonek (130-3rd Ave) asked what NTC is. Hildebrand said that it is the Net Tax
Capacity. Bob also suggested to council that the meeting should have started as
scheduled.

11.2. APPROVAL OF RESOLUTION 20231206-44 APPROVING 2024 BUDGET
AND FINAL LEVY CERTIFICATION

Resolution was not approved. Mayor Pederson asked for Department Heads to
review their budgets and determine the wants from the needs to see where cuts could
be made. Pederson asked for staff to get the 2024 budget put online for residents to
see. A Special Council Meeting was set for Wednesday, December 20, 2023, at 5:30
pm in council chambers. This meeting will be to discuss the budget. There will be a
closed session for staff reviews.

12. MAYOR'S REPORT
Mayor Pederson stated that city staff will have the 2024 budget online right away for
residents to look at.

13. COUNCIL CONCERNS

14. ADJOURN
Mayor Pederson motioned to adjourn. Councilor Palmer second. Motion carried
unanimously. Council meeting adjourned 9:00 pm.
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