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CITY OF PINE CITY, MINNESOTA
NOTES TO FINANCIAL STATEMENTS
December 31, 2018

The City has two tax increment pay-as-you-go agreements. The agreements are not a general
obligation of the City and are payable solely from available tax increment. Accordingly, these
agreements are not reflected in the financial statements of the City. The City has a third tax increment
district (Golden Horizons) which has an obligation to make debt service payments on the G.O. Tax
Increment Refunding Bonds of 2010B. Details of the tax increment districts are as follows:

TIF 1-12
TIF 1-11 (30) Pine City
(29) Golden Bottle Cap TIF 2-1
Horizon Condos (31) DMC
Authorizing law M.S. 469 M.S. 469 M.S. 469
Year established 2002 2002 2005
Final year of district 2027 2027 2030
Net tax capacity:
Original $373 $3,189 $883
Current (payable 2018) 25,336 18,551 16,153
Captured - retained $24,963 $15,362 $15,270

Note 14 DEFERRED AD VALOREM TAX LEVIES - BONDED DEBT

General obligation bond issues sold by the City are financed by ad valorem tax levies and improvement bond
issues sold by the City are partially financed by ad valorem tax levies in addition to special assessments levied
against the benefiting properties. When a bond issue to be financed partially or completely by ad valorem tax
levies is sold, specific annual amounts of such tax levies are stated in the bond resolution and the County
Auditor is notified and instructed to levy these taxes over the appropriate years. The future tax levies are
subject to cancellation when and if the City has provided alternative sources of financing. The City Council is
required to levy any additional taxes found necessary for full payment of principal and interest.

These future scheduled tax levies are not shown as assets in the accompanying financial statements at
December 31, 2018.

Note 15 RECENTLY ISSUED ACCOUNTING STANDARDS

The Governmental Accounting Standards Boards (GASB) recently approved the following statements which
were not implemented for these financial statements:

Statement No. 83 Certain Asset Retirement Obligations. The provisions of this Statement are effective for
reporting periods beginning after June 15, 2018.

Statement No. 84 Fiduciary Activities. The provisions of this Statement are effective for reporting periods
beginning after December 15, 2018.

Statement No. 87 Leases. The provisions of this Statement are effective for reporting periods beginning
after December 15, 2019.

67



CITY OF PINE CITY, MINNESOTA
NOTES TO FINANCIAL STATEMENTS
December 31, 2018

Statement No. 88 Certain Disclosures Related to Debt, including Direct Borrowings and Direct
Placements. The provisions of this Statement are effective for reporting periods beginning after June 15,
2018.

Statement No. 89 Accounting for Interest Cost Incurred before the End of a Construction Period. The
provisions of this Statement are effective for reporting periods beginning after December 15, 2019.

Statement No. 90 Majority Equity Interests. The provisions of this Statement are effective for reporting
periods beginning after December 15, 2018.

Statement No. 91 Conduit Debt Obligations. The provisions of this Statement are effective for reporting
periods beginning after December 15, 2020.

The effect these standards may have on future financial statements is not determinable at this time, but it is
expected that Statement No. 87 may have a material impact.

Note 16 CHANGE IN ACCOUNTING PRINCIPLE

For the year ended December 31, 2018, the City implemented GASB Statement No. 75, Accounting and
Financial Reporting for Postemployment Benefits Other Than Pensions. GASB Statement No. 75 established
new accounting and financial reporting requirements for governments whose employees are provided OPEB.
See Note 9 for further information.

The standard required retroactive implementation which resulted in a restatement of net position for
governmental activities at December 31, 2017. Certain amounts necessary to fully restate 2017 financial
statements are not determinable, therefore, prior year comparative amounts have not been restated. Details of
the prior period adjustment are as follows:

Governmental
Activities
Net position - January 1, 2018, as previously reported $9,655,823
Prior period adjustment:
Effect of implementing GASB Statement No. 75 (132,772)
Net position - January 1, 2018, as restated $9,523,051

Note 17 CHANGE IN REPORTING ENTITY

The Pine City Housing and Redevelopment Authority (HRA) is a legally separate entity from the City. Prior to
2018, the financial activity of the HRA was not included in the financial statements of the City because the
HRA did not meet the definition of a component unit. Beginning in 2018, the City and HRA began working
more closely together on a variety of housing and redevelopment projects. As a result, management determined
that the City has the ability to impose its will on the HRA. As such, the HRA now qualifies to be presented as a
discrete component unit within the City’s financial statements. The HRA’s beginning net position of $318,844
has been included on the Statement of Activities due to the change in reporting entity.
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CITY OF PINE CITY, MINNESOTA

NOTES TO FINANCIAL STATEMENTS
December 31, 2018

Note 18 SUBSEQUENT EVENT

The City issued the General Obligation Equipment Certificate, Series 2019A on June 1, 2019 in the amount of

$204,000 to finance the purchase of a sweeper. The equipment certificate contains an interest rate of 3.87%
and matures on February 1, 2023.
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CITY OF PINE CITY, MINNESOTA

REQUIRED SUPPLEMENTARY INFORMATION Statement 9
BUDGETARY COMPARISON SCHEDULE - GENERAL FUND Page 1 of 2
For The Year Ended December 31, 2018

With Actual Amounts For The Year Ended December 31, 2017

Variance with

2018 Final Budget - 2017
Budgeted Amounts Actual Positive Actual
Original Final Amounts (Negative) Amounts
Revenues:
General property taxes $703,775 $703,775 $733,415 $29,640 $776,017
Special assessments 714 714 1,143 429 1,032
Licenses, fees and permits 67,531 67,531 108,132 40,601 71,922
Intergovernmental 711,364 711,364 724,218 12,854 674,446
Charges for services 270,625 270,625 261,935 (8,690) 249,955
Fines and forfeits 6,293 6,293 19,164 12,871 2,757
Investment income 4,110 4,110 969 (3,141) 9,871
Miscellaneous 55,477 55,477 50,599 (4,878) 57,125
Total revenues 1,819,889 1,819,889 1,899,575 79,686 1,843,125
Expenditures:
General government:
Current:
City council 38,411 38,411 23,279 15,132 24,108
Administrative/finance 312,462 314,962 348,936 (33,974) 355,524
Elections 6,765 6,765 3,498 3,267 165
City assessor 17,000 17,000 16,390 610 16,185
Planning 106,998 106,998 105,383 1,615 74,461
Library 29,500 29,500 26,652 2,848 26,892
Total general government 511,136 513,636 524,138 (10,502) 497,335
Public safety:
Current:
Fire protection 418,837 377,057 387,415 (10,358) 329,949
Building inspections 110,382 110,382 108,739 1,643 81,170
Dog pound 2,200 2,200 - 2,200 -
Health officer 185,894 185,894 185,712 182 168,813
Legal 11,000 11,000 11,000 - 11,000
Capital outlay - - 53,314 (53,314) -
Total public safety 728,313 686,533 746,180 (59,647) 590,932
Public works:
Current:
Streets 516,685 439,384 392,263 47,121 442,449
Capital outlay - - - - 500
Total public works 516,685 439,384 392,263 47,121 442,949
Culture and recreation:
Current:
Recreation/educational/social 28,930 28,930 28,428 502 39,654
Swimming 54,480 54,480 64,008 (9,528) 47,814
Softball fields 17,500 17,500 16,088 1,412 11,300
Parks and playground 57,595 57,595 63,379 (5,784) 57,156
Skating rink 10,350 10,350 10,652 (302) 1,105
Capital outlay 9,900 9,900 - 9,900 2,250
Total culture and recreation 178,755 178,755 182,555 (3,800) 159,279
Total expenditures 1,934,889 1,818,308 1,845,136 (26,828) 1,690,495
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CITY OF PINE CITY, MINNESOTA

REQUIRED SUPPLEMENTARY INFORMATION
BUDGETARY COMPARISON SCHEDULE - GENERAL FUND
For The Year Ended December 31, 2018

With Actual Amounts For The Year Ended December 31, 2017

Statement 9

Page 2 of 2

Variance with

2018 Final Budget - 2017
Budgeted Amounts Actual Positive Actual
Original Final Amounts (Negative) Amounts
Revenues over (under) expenditures ($115,000) $1,581 $54,439 $52,858 152,630
Other financing sources (uses):
Transfers in 135,000 135,000 135,000 - 125,000
Transfers out (20,000) (20,000) (20,000) - (19,677)
Total other financing sources (uses) 115,000 115,000 115,000 0 105,323
Net change in fund balance $0 $116,581 169,439 $52,858 257,953
Fund balance - January 1, as previously reported 1,472,514 1,156,889
Prior period adjustment - 57,672
Fund balance - January 1, as restated 1,472,514 1,214,561
Fund balance - December 31 $1,641,953 $1,472,514
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CITY OF PINE CITY, MINNESOTA

REQUIRED SUPPLEMENTARY INFORMATION

SCHEDULE OF CHANGES IN THE TOTAL OPEB LIABILITY AND RELATED RATIOS
For The Last Ten Years

Total OPEB liability:

Service cost
Interest

Changes of benefit terms
Differences between expected and actual experience
Changes in assumptions
Benefit payments
Net change in total OPEB liability
Total OPEB liability - beginning
Total OPEB liability - ending

Covered-employee payroll

Total OPEB liability as a percentage of covered-employee payroll

Statement 10

2018

$3,635
4,896

(23,738)

(15,207)
156,510

$141,303

$716,350

19.7%

The schedule is provided prospectively beginning with the City's fiscal year ended December 31, 2018 and is intended to

show a ten year trend. Additional years will be added as they become available.
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CITY OF PINE CITY, MINNESOTA

REQUIRED SUPPLEMENTARY INFORMATION
SCHEDULE OF PROPORTIONATE SHARE OF NET PENSION LIABILITY -
GENERAL EMPLOYEES RETIREMENT FUND

Statement 11

For The Last Ten Years
Pine City's
Proportionate Pine City's
Share of the Proportionate
State's Net Pension Share of the Plan
Proportionate Liability and Net Pension Fiduciary
Pine City's Pine City's Share (Amount) the State's Liability Net Position
Proportionate Proportionate of the Net Proportionate asa asa
Share Share (Amount) Pension Share of the Net Percentage Percentage
Measurement Fiscal Year (Percentage) of of the Net Liability Pension Liability of its Covered of the Total
Date Ending the Net Pension Pension Associated with Associated with Covered Payroll Pension
June 30, December 31, Liability Liability (a) Pine City (b) Pine City (at+b) Payroll (c) ((atb)/c) Liability
2015 2015 0.0123% $637,450 $ - $637,450 $821,238 77.6% 78.2%
2016 2016 0.0128% 1,039,297 13,608 1,052,905 747,728 140.8% 68.9%
2017 2017 0.0129% 823,527 10,351 833,878 830,707 100.4% 75.9%
2018 2018 0.0121% 671,258 22,024 693,282 814,014 85.2% 79.5%

The schedule is provided prospectively beginning with the City's fiscal year ended December 31, 2015 and is intended to

show a ten year trend. Additional years will be reported as they become available.
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CITY OF PINE CITY, MINNESOTA
REQUIRED SUPPLEMENTARY INFORMATION Statement 12
SCHEDULE OF PENSION CONTRIBUTIONS - GENERAL EMPLOYEES RETIREMENT FUND

For The Last Ten Years

Statutorily Contributions in Contribution Contributions as a
Fiscal Year Required Relation to the Deficiency Covered Percentage of
Ending Contribution Statutorily Required (Excess) Payroll Covered

December 31, (a) Contribution (b) (a-b) (c) Payroll (b/c)
2015 $53,492 $53,492 $ - $713,227 7.5%
2016 56,711 56,711 - 756,147 7.5%
2017 62,310 62,310 - 830,800 7.5%
2018 63,283 63,283 - 843,773 7.5%

The schedule is provided prospectively beginning with the City's fiscal year ended December 31, 2015 and is intended to
show a ten year trend. Additional years will be reported as they become available.
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CITY OF PINE CITY, MINNESOTA
REQUIRED SUPPLEMENTARY INFORMATION

SCHEDULE OF CHANGES IN THE NET PENSION LIABILITY AND RELATED RATIOS -

PINE CITY FIRE DEPARTMENT RELIEF ASSOCIATION
For The Last Ten Years

Statement 13

Fiscal year ending
Measurement date
Total pension liability:
Service cost
Interest
Plan changes
Differences between expected and actual experience
Changes of assumptions
Benefit payments, including refunds of employee contributions
Net change in total pension liability
Total pension liability - beginning
Total pension liability - ending (a)

Plan fiduciary net position:
Contributions - employer
Contributions - State of Minnesota
Contributions - employee
Net investment income
Gain or loss
Benefit payments, including refunds of employee contributions
Administrative expense
Net change in plan fiduciary net position

Plan fiduciary net position - beginning
Plan fiduciary net position - ending (b)

Net pension liability (asset) - ending (a) - (b)

Plan fiduciary net position as a percentage of the total pension liability

Covered-employee payroll*
Net pension liability as a percentage of covered employee payroll*
Annual pension benefit

Number of plan participants

GASB 68 was implemented in 2017. Information prior to 2017 is not available.
*The Relief Association is comprised of volunteers, therefore, there are no payroll expenditures.
(i.e., there are no covered payroll amounts or percentage calculations).
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December 31, 2018

December 31, 2017

December 31, 2017

December 31, 2016

$15,635 $15,254
49,915 49,994
23,831 .
(63,600) (70,800)
25,781 (5,552)
1,014,473 1,020,025
$1,040,254 $1,014,473
$24,000 $23,000
57,672 57,853
58,148 54,887
58,830 2,817
(63,600) (70,800)
(6,776) (6,353)
128,274 61,404
1,157,304 1,095,900
$1,285,578 $1,157,304
($245,324) ($142,831)
123.6% 114.1%
$ - $ -

NA NA
$2,600 $2,400
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CITY OF PINE CITY, MINNESOTA

REQUIRED SUPPLEMENTARY INFORMATION Statement 14
SCHEDULE OF PENSION CONTRIBUTIONS - PINE CITY FIRE DEPARTMENT RELIEF ASSOCIATION

For The Last Ten Years

Statutorily Contributions in Contribution Contributions as a
Fiscal Year Required Relation to the Deficiency Covered Percentage of
Ending Contribution Statutorily Required (Excess) Payroll* Covered

December 31, (a) Contribution (b) (a-b) (c) Payroll* (b/c)
2009 $15,178 $55,471 ($40,293) $ - NA
2010 15,178 56,325 (41,147) - NA
2011 15,259 56,899 (41,640) - NA
2012 15,259 58,325 (43,066) - NA
2013 17,714 75,885 (58,171) - NA
2014 17,714 76,194 (58,480) - NA
2015 14,035 79,676 (65,641) - NA
2016 14,035 80,853 (66,818) - NA
2017 9,890 81,672 (71,782) - NA
2018 9,890 84,053 (74,163) - NA

*The Relief Association is comprised of volunteers, therefore, there are no payroll expenditures.
(i.e., there are no covered payroll amounts or percentage calculations).
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CITY OF PINE CITY, MINNESOTA
REQUIRED SUPPLEMENTARY INFORMATION
NOTES TO RSI

December 31, 2018

Note A LEGAL COMPLIANCE — BUDGETS

The General Fund budget is legally adopted on a basis consistent with accounting principles generally accepted
in the United States of America. The legal level of budgetary control is at the department level for the General
Fund.

Note B OPEB INFORMATION

No assets are accumulated in a trust that meets the criteria in paragraph 4 of GASB Statement No. 75 to pay
related benefits. Effective January 1, 2018, medical plan premiums were changed from age-based rates to
blended rates which resulted in a liability for a post-employment implicit rate medical subsidy. In addition, the
discount rate was changed from 3.5% to 3.3%.

Note C  PENSION INFORMATION

PERA — General Employees Retirement Fund

2018 Changes in Actuarial Assumptions:
e  The mortality projection scale was changed from MP-2015 to MP-2017.

e  The assumed benefit increase was changed from 1.0% per year through 2044 and 2.50% per year
thereafter to 1.25% per year.

2017 Changes in Actuarial Assumptions:

e The Combined Service Annuity (CSA) loads were changed from 0.8% for active members and
60% for vested and non-vested deferred members. The revised CSA loads are now 0.0% for
active member liability, 15.0% for vested deferred member liability and 3.0% for non-vested
deferred member liability.

e  The assumed post-retirement benefit increase rate was changed from 1.0% per year for all years to
1.0% per year through 2044 and 2.5% per year thereafter.

2016 Changes in Actuarial Assumptions:
e  The assumed post-retirement benefit increase rate was changed from 1.0% per year through 2035
and 2.5% per year thereafter to 1.0% per year for all future years.

e  The assumed investment return was changed from 7.9% to 7.5%. The single discount rate was
changed from 7.9% to 7.5%.

e  Other assumptions were changed pursuant to the experience study dated June 30, 2015. The
assumed future salary increases, payroll growth, and inflation were decreased by 0.25% to 3.25%
for payroll growth and 2.50% for inflation.

Single Employer — Fire Relief Association

2018 Changes:
e A benefit level increase from $2,400 to $2,600 was reflected in the active liability.

2017 Changes:
e GASB 67 and 68 were implemented.
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COMBINING AND INDIVIDUAL NONMAJOR FUND FINANCIAL
STATEMENTS AND SCHEDULES
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NONMAJOR GOVERNMENTAL FUNDS

83



- This page intentionally left blank -

84



SPECIAL REVENUE FUNDS

Special Revenue Funds are used to account for the proceeds of specific revenue sources that
are legally restricted to expenditures for specified purposes.

DEBT SERVICE FUNDS

Debt Service Funds are used to account for the accumulation of resources for, and
payment of, interest, principal and related costs on long-term debt.

CAPITAL PROJECT FUNDS

Capital Project Funds account for financial resources to be used for the
acquisition or construction of major capital facilities (other than those financed by
Proprietary Funds).
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CITY OF PINE CITY, MINNESOTA
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
December 31, 2018

With Comparative Totals For December 31, 2017

Statement 15

Assets

Cash and investments
Accrued interest receivable
Property taxes receivable:

Delinquent

Due from county
Due from other funds
Special assessments receivable
Loans receivable

Total assets

Liabilities, Deferred Inflows of
Resources, and Fund Balance

Liabilities:
Accounts payable
Contracts payable
Due to other funds
Loans payable
Total liabilities

Deferred inflows of resources:
Unavailable revenue

Fund balance (deficit):
Restricted
Committed
Assigned
Unassigned
Total fund balance (deficit)

Total liabilities, deferred inflows of
resources, and fund balance

Special Debt Capital Total Nonmajor Governmental
Revenue Service Project 2018 2017
$742,727 $755,791 $224,182 $1,722,700 $1,862,598
636 598 182 1,416 1,217
- - - - 1,481
1,235 - 607 1,842 -
8,345 - 155,585 163,930 189,861
- 506,009 12,615 518,624 675,190
50,000 - - 50,000 7,903
$802,943 $1,262,398 $393,171 $2,458,512 $2,738,250
$5,947 $ - $22,525 $28,472 $30,044
- - - - 45,082
- 8,345 239,659 248,004 234,560
- - - - 16,835
5,947 8,345 262,184 276,476 326,521
- 504,166 12,615 516,781 668,135
479,921 698,879 56,074 1,234,874 1,399,122
317,075 - - 317,075 292,994
- 51,008 168,897 219,905 168,112
- - (106,599) (106,599) (116,634)
796,996 749,887 118,372 1,665,255 1,743,594
$802,943 $1,262,398 $393,171 $2,458,512 $2,738,250
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CITY OF PINE CITY, MINNESOTA

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE

NONMAJOR GOVERNMENTAL FUNDS

For The Year Ended December 31, 2018

With Comparative Totals For The Year Ended December 31, 2017

Statement 16

Special Debt Capital Total Nonmajor Governmental
Revenue Service Project 2018 2017
Revenues:
General property taxes $73,861 $437,354 $ - $511,215 $219,344
Tax increment collections - 27,068 32,751 59,819 60,464
Special assessments - 182,837 2,082 184,919 235,930
Charges for services 14,600 - - 14,600 6,675
Investment income 4114 3,166 1,540 8,820 9,211
Other 2,399 - - 2,399 39,039
Total revenues 94,974 650,425 36,373 781,772 $570,663
Expenditures:
Current:
Public works 11,713 - 646 12,359 13,792
Culture and recreation - - - - 750
Economic development 33,906 - 31,149 65,055 59,179
Capital outlay:
Public works - - 28,499 28,499 208,867
Culture and recreation - - 8,238 8,238 -
Economic development 81,658 - - 81,658 -
Debt service:
Principal - 544,000 - 544,000 387,121
Interest and fiscal charges - 127,829 - 127,829 100,217
Total expenditures 127,277 671,829 68,532 867,638 769,926
Revenues over (under) expenditures (32,303) (21,404) (32,159) (85,866) (199,263)
Other financing sources (uses):
Transfers in 31,000 - 33,108 64,108 47,739
Transfers out (46,000) (14,074) - (60,074) (13,748)
Total other financing sources (uses) (15,000) (14,074) 33,108 4,034 33,991
Net change in fund balance (47,303) (35,478) 949 (81,832) (165,272)
Fund balance - January 1, as previously reported 844,299 785,365 117,423 1,747,087 1,675,488
Prior period adjustment - - - - 233,378
Fund balance - January 1, as restated 844,299 785,365 117,423 1,747,087 1,908,866
Fund balance - December 31 $796,996 $749,887 $118,372 $1,665,255 $1,743,594
Reconciliation of beginning fund balance to prior year ending fund balance:
Prior year ending fund balance reported above $1,743,594
Fund balance of fund 409 reported as nonmajor in prior year, major in current year 3,493
Current year beginning fund balance $1,747,087



CITY OF PINE CITY, MINNESOTA
SUBCOMBINING BALANCE SHEET
NONMAIJOR SPECIAL REVENUE FUNDS
December 31, 2018

With Comparative Totals For December 31, 2017

201 Economic

Development 203 Revolving
Authority Loan Fund
Assets
Cash and investments $101,387 $429,560
Accrued interest receivable 95 361
Property taxes receivable:

Due from county - -
Due from other funds 8,345 -
Loans receivable - 50,000

Total assets $109,827 $479,921
Liabilities and Fund Balance
Liabilities:
Accounts payable $415 $ -
Loans payable - -
Total liabilities 415 0
Fund balance:
Restricted - 479,921
Committed 109,412 -
Total fund balance 109,412 479,921
Total liabilities and fund balance $109,827 $479,921
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213 Housing

Statement 17

Operations 214 HRA Total Nonmajor
204 Cemetery Fund Fund Loan Fund Special Revenue Funds
2018 2017

$183,483 $6,988 $21,309 $742,727 $845,279
153 27 - 636 $854

- 1,235 - 1,235 -
- - - 8,345 8,345
- - - 50,000 7,903
$183,636 $8,250 $21,309 $802,943 $862,381
$ - $5,532 $ - $5,947 $1,247
- - - - 16,835
0 5,532 0 5,947 18,082
- - - 479,921 551,305
183,636 2,718 21,309 317,075 292,994
183,636 2,718 21,309 796,996 844,299
$183,636 $8,250 $21,309 $802,943 $862,381
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CITY OF PINE CITY, MINNESOTA

SUBCOMBINING STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCE
NONMAJOR SPECIAL REVENUE FUNDS

For The Year Ended December 31, 2018

With Comparative Totals For The Year Ended December 31, 2017

201 Economic 202 Minnesota
Development Investment 203 Revolving
Authority RLF Fund Loan Fund
Revenues:
General property taxes $37,243 $ - $ -
Charges for services - - -
Investment income 551 198 2,254
Other 180 2,219 -
Total revenues 37,974 2,417 2,254
Expenditures:
Current:
Public works - - -
Economic development 22,054 - 2,550
Capital outlay:
Economic development - 30,624 -
Total expenditures 22,054 30,624 2,550
Revenues over (under) expenditures 15,920 (28,207) (296)
Other financing sources (uses):
Transfers in - - 9,691
Transfers out (14,691) - -
Total other financing sources (uses) (14,691) 0 9,691
Net change in fund balance 1,229 (28,207) 9,395
Fund balance - January 1 108,183 28,207 470,526
Fund balance - December 31 $109,412 $0 $479,921
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213 Housing

Statement 18

205 TIF Operations 214 HRA Total Nonmajor
204 Cemetery Fund District 1-1 Fund Loan Fund Special Revenue Funds
2018 2017

$ - $ - $36,018 s - $73,861 $36,962
14,600 - - - 14,600 6,675
938 42 131 - 4,114 7,405

- - - - 2,399 235
15,538 42 36,749 0 94,974 51,277
11,713 - - - 11,713 13,792

- 1,580 7,722 - 33,906 25,075

- 51,034 - - 81,658 -

11,713 52,614 7,722 0 127,277 38,867
3,825 (52,572) 29,027 0 (32,303) 12,410

- - - 21,309 31,000 11,021
(5,000) - (26,309) - (46,000) (13,748)
(5,000) 0 (26,309) 21,309 (15,000) (2,727)
(1,175) (52,572) 2,718 21,309 (47,303) 9,683
184,811 52,572 - - 844,299 834,616
$183,636 $0 $2,718 $21,309 $796,996 $844,299
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CITY OF PINE CITY, MINNESOTA
SUBCOMBINING BALANCE SHEET
NONMAJOR DEBT SERVICE FUNDS
December 31, 2018

With Comparative Totals For December 31, 2017

303 Golden 305 Improvement 306 Refunding
Horizons TIF Bonds of 2012B Bonds of 2008B
Assets
Cash and investments $44.218 $135,361 $50,987
Accrued interest receivable 36 112 21
Special assessments receivable - 83,971 -
Total assets $44.254 $219,444 $51,008
Liabilities, Deferred Inflows of
Resources, and Fund Balance
Liabilities:
Accounts payable $ - $ - $ -
Due to other funds 8,345 - -
Total liabilities 8,345 0 0
Deferred inflows of resources:
Unavailable revenue - 83,971 -
Fund balance:
Restricted 35,909 135,473 -
Assigned - - 51,008
Total fund balance 35,909 135,473 51,008
Total liabilities, deferred inflows of
resources, and fund balance $44,254 $219,444 $51,008
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Statement 19

307 Refunding 309 Refunding 310 Refunding 311 Improvement Total Nonmajor
Bonds of 2010A Bonds of 2012A Bonds of 2013B Bonds of 2015A Debt Service Funds
2018 2017

$358,163 $60,689 $91,607 $14,766 $755,791 $787,034
291 52 74 12 598 581
81,157 23,706 167,397 149,778 506,009 661,226
$439,611 $84,447 $259,078 $164,556 $1,262,398 $1,448,841
$ - $ - $ - $ - $ - $2,441
- - - - 8,345 8,345
0 0 0 0 8,345 10,786
80,710 23,706 166,001 149,778 504,166 652,690
358,901 60,741 93,077 14,778 698,879 785,365

- - - - 51,008 -
358,901 60,741 93,077 14,778 749,887 785,365
$439,611 $84,447 $259,078 $164,556 $1,262,398 $1,448,841
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CITY OF PINE CITY, MINNESOTA

SUBCOMBINING STATEMENT OF REVENUES,

EXPENDITURES AND CHANGES IN FUND BALANCE

NONMAJOR DEBT SERVICE FUNDS
For The Year Ended December 31, 2018

With Comparative Totals For The Year Ended December 31, 2017

Revenues:
General property taxes
Tax increment collections
Special assessments
Investment income
Other
Total revenues

Expenditures:
Debt service:
Principal
Interest and fiscal charges
Total expenditures

Revenues over (under) expenditures
Other financing sources (uses):
Transfers in
Transfers out
Total other financing sources (uses)
Net change in fund balance

Fund balance - January 1

Fund balance - December 31

303 Golden 305 Improvement 306 Refunding 307 Refunding
Horizons TIF Bonds of 2012B Bonds of 2008B Bonds of 2010A
$ - $74,000 $ - $104,000
27,068 - - -
- 17,210 - 90,909
211 501 101 1,539
27,279 91,711 101 196,448
15,000 70,000 25,000 220,000
6,627 10,482 500 18,914
21,627 80,482 25,500 238,914
5,652 11,229 (25,399) (42,466)
5,652 11,229 (25,399) (42,466)
30,257 124,244 76,407 401,367
$35,909 $135,473 $51,008 $358,901

94



Statement 20

308 Refunding 309 Refunding 310 Refunding 311 Improvement Total Nonmajor
Bonds of 2011A Bonds of 2012A Bonds of 2013B Bonds of 2015A Debt Service Funds
2018 2017
$125,000 $80,000 $12,500 $41,854 $437,354 $182,382
- - - - 27,068 24,572
- 9,574 36,481 28,663 182,837 235,930
131 213 356 114 3,166 4,713
- - - - - 20,020
125,131 89,787 49,337 70,631 650,425 467,617
75,000 70,000 24,000 45,000 544,000 387,121
47,720 9,240 17,430 16,916 127,829 100,217
122,720 79,240 41,430 61,916 671,829 487,338
2,411 10,547 7,907 8,715 (21,404) (19,721)
- - - - - 32,968
(14,074) - - - (14,074) -
(14,074) - - - (14,074) 32,968
(11,663) 10,547 7,907 8,715 (35,478) 13,247
11,663 50,194 85,170 6,063 785,365 772,118
$0 $60,741 $93,077 $14,778 $749,887 $785,365
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CITY OF PINE CITY, MINNESOTA
SUBCOMBINING BALANCE SHEET
NONMAJOR CAPITAL PROJECT FUNDS
December 31, 2018

With Comparative Totals For December 31, 2017

403 TIF 404 Bottle Cap 405 2009 Street
District 2-1 TIF District 1-12 Improvement

Assets

Cash and investments $17,573 $24,129 $ -
Accrued interest receivable 14 20 -
Property taxes receivable:

Delinquent - - -

Due from county - 607 -
Due from other funds - - 155,585
Special assessments receivable - - -

Total assets $17,587 $24,756 $155,585

Liabilities, Deferred Inflows of
Resources, and Fund Balance

Liabilities:
Accounts payable $ - $ - $ -
Contracts payable - - -
Due to other funds - - 155,585
Total liabilities 0 0 155,585

Deferred inflows of resources:
Unavailable revenue - - -

Fund balance (deficit):
Restricted 17,587 24,756 -
Assigned - - -
Unassigned - - -
Total fund balance (deficit) 17,587 24,756 0

Total liabilities, deferred inflows
of resources, and fund balance $17,587 $24,756 $155,585
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Statement 21

406 2015 Street 407 2017 Street 4102019 425 Park Total Nonmajor
Improvement Improvement Street Projects Dedication Capital Project Funds
2018 2017

$168,760 $ - § - $13,720 $224,182 $230,285
137 - - 11 182 (218)

- - - - - 1,481

- - - - 607 -

- - - - 155,585 181,516

- 12,615 - - 12,615 13,964

$168,897 $12,615 $0 $13,731 $393,171 $427,028

$ - $2,403 $20,122 § - $22,525 $26,356

- - - - - 45,082

- 84,074 - - 239,659 226,215

0 86,477 20,122 0 262,184 297,653

- 12,615 - - 12,615 15,445

- - - 13,731 56,074 62,452

168,897 - - - 168,897 168,112

- (86,477) (20,122) - (106,599) (116,634)

168,897 (86,477) (20,122) 13,731 118,372 113,930
$168,897 $12,615 $0 $13,731 $393,171 $427,028
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CITY OF PINE CITY, MINNESOTA
SUBCOMBINING STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCE

NONMAIJOR CAPITAL PROJECT FUNDS
For The Year Ended December 31, 2018

With Comparative Totals For The Year Ended December 31, 2017

403 TIF 404 Bottle Cap 405 2009 Street
District 2-1 TIF District 1-12 Improvement
Revenues:

Tax increment collections $15,927 $16,824 $ -

Special assessments - - -

Investment income 72 101 214

Other - - -

Total revenues 15,999 16,925 214
Expenditures:

Current:

Public works - - -
Culture and recreation - - -
Economic development 15,830 15,319 -
Capital outlay:
Public works - - -
Culture and recreation - - -
Total expenditures 15,830 15,319 0
Revenues over (under) expenditures 169 1,606 214
Other financing sources:

Transfers in - - 1,650
Net change in fund balance 169 1,606 1,864
Fund balance (deficit) - January 1, as previously reported 17,418 23,150 (1,864)
Prior period adjustment - - -
Fund balance (deficit) - January 1, as restated 17,418 23,150 (1,864)
Fund balance (deficit) - December 31 $17,587 $24,756 $0
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Statement 22

406 2015 Street 407 2017 Street 408 Snake 4102019 425 Park Total Nonmajor
Improvement Improvement River Crossing Street Projects Dedication Capital Project Funds
2018 2017
$ - $ - $ - $ - $ - $32,751 $35,892
- 2,082 - - - 2,082 -
785 279 4 - 85 1,540 (2,907)
- - - - - - 18,784
785 2,361 4 0 85 36,373 51,769
- 646 - - - 646 -
- - - - - - 750
- - - - - 31,149 34,104
- 8,377 - 20,122 - 28,499 208,867
- - - - 8,238 8,238 -
0 9,023 0 20,122 8,238 68,532 243,721
785 (6,662) 4 (20,122) (8,153) (32,159) (191,952)
- - 31,458 - - 33,108 3,750
785 (6,662) 31,462 (20,122) (8,153) 949 (188,202)
168,112 (79,815) (31,462) - 21,884 117,423 68,754
- - - - - - 233,378
168,112 (79,815) (31,462) 0 21,884 117,423 302,132
$168,897 ($86,477) $0 ($20,122) $13,731 $118,372 $113,930
Reconciliation of beginning fund balance to prior year ending fund balance:
Prior year ending fund balance reported above $113,930
Fund balance of fund 409 reported as nonmajor in prior year, major in current year 3,493
Current year beginning fund balance $117,423
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CITY OF PINE CITY, MINNESOTA

SPECIAL REVENUE FUND - 201 ECONOMIC DEVELOPMENT AUTHORITY Statement 23
SCHEDULE OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

For The Year Ended December 31, 2018

With Comparative Actual Amounts For The Year Ended December 31, 2017

2018
Budgeted Amounts 2017
Original Final Actual Actual
Revenues:

General property taxes $37,243 $37,243 $37,243 $36,962

Investment income 600 600 551 751

Other 100 100 180 235

Total revenues 37,943 37,943 37,974 37,948
Expenditures:

Current:

Economic development 23,252 23,252 22,054 24,086
Revenues over (under) expenditures 14,691 14,691 15,920 13,862
Other financing sources (uses):

Transfer out (14,691) (14,691) (14,691) (11,021)
Net change in fund balance $0 $0 1,229 2,841
Fund balance - January 1 108,183 105,342
Fund balance - December 31 $109,412 $108,183

100



CITY OF PINE CITY, MINNESOTA

SPECIAL REVENUE FUND - 204 CEMETERY FUND Statement 24
SCHEDULE OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

For The Year Ended December 31, 2018

With Comparative Actual Amounts For The Year Ended December 31, 2017

2018
Budgeted Amounts 2017
Original Final Actual Actual
Revenues:
Charges for services $8,000 $8,000 $14,600 $6,675
Investment income 2,000 2,000 938 1,487
Total revenues 10,000 10,000 15,538 8,162
Expenditures:

Current:

Public works 16,078 16,078 11,713 13,792

Capital outlay 500 500 - -

Total expenditures 16,578 16,578 11,713 13,792
Revenues over (under) expenditures (6,578) (6,578) 3,825 (5,630)
Other financing sources (uses):

Transfer out (5,000) (5,000) (5,000) (2,727)
Net change in fund balance ($11,578) ($11,578) (1,175) (8,357)
Fund balance - January 1 184,811 193,168
Fund balance - December 31 $183,636 $184.811
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CITY OF PINE CITY, MINNESOTA

SPECIAL REVENUE FUND - 213 HOUSING OPERATIONS FUND Statement 25
SCHEDULE OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

For The Year Ended December 31, 2018

With Comparative Actual Amounts For The Year Ended December 31, 2017
__________________________________________________________________________________________________________________________________________|

2018
Budgeted Amounts 2017
Original Final Actual Actual

Revenues:

General property taxes $37,243 $37,243 $36,618 $ -

Investment income - - 131 -

Total revenues 37,243 37,243 36,749 0

Expenditures:

Current:

Economic development 2,000 2,000 7,722 -
Revenues over (under) expenditures 35,243 35,243 29,027 0
Other financing sources (uses):

Transfer out (35,243) (35,243) (26,309) -
Net change in fund balance $0 $0 2,718 0
Fund balance - January 1 - -
Fund balance - December 31 $2,718 $0
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