MINUTES

Regular Evening Meeting

6:30 PM - Wednesday, October 4, 2023
City Hall Council Chambers

The City of Pine City Council met in Regular Evening Meeting on Wednesday, October 4, 2023 at
6:30 PM in the City Hall Council Chambers.

1. CALL TO ORDER AND PLEDGE OF ALLEGIANCE
Mayor Pederson called the meeting to order at 6:30 pm.

2. ROLL CALL
Mayor Pederson and Councilors Ovick, Hill, Palmer, and Pettie were all present.

3. CONSIDERATION AND APPROVAL OF AGENDA
Councilor Ovick made a motion to approve the agenda, Councilor Palmer second the
motion. Motion carried. The Council agreed to move 10.4 of the agenda to 6.2.

4, PUBLIC FORUM
This is an opportunity for citizens to present items to the Council that are not on the
agenda. Each presentation is limited to three (3) minutes and a maximum of fifteen
minutes is set aside. If your item needs follow-up from the City, Staff will arrange for
that.

Jim France - 305 1st St. NE
Mr. France wanted to thank the City for redoing the City roads including Clark Ave as
that street was really bad.

5. SHERIFF UPDATE
Deputy Farrand stated it was a steady month but seems to be slightly slowing down.
There has been some shoplifting and theft issues. Farrand stated that his bid is up
and will be moving to a different part of the County. Deputy Moe will be taking his
place later in October. The Council brought to their attention that there has been
some extreme speeding around 7th Ave NE and they would like it patrolled a bit more.

6. PUBLIC HEARINGS / PRESENTATIONS / CORRESPONDENCE
6.1. PRESENTATION BY PINE CITY SCHOOL PROJECT COMMITTEE - C.
STOLP

Superintendent Cindy Stolp and Board Chair James Foster present to Council and the
Public the survey that was sent out to every member of the School District. They
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presented that there is emergency repairs that are needed within the school buildings
in the district. The Elementary School is in need of major repairs and reface as the
West side of the school is sinking and causing a lot of problems. The High School has
constant leaking roof issues with buckets that are almost permanent within the school
to catch rain water. The ALC's school lease will end in 2024 and looking to add on to
the High School for these students. The potential total cost of everything thing
requested is $65,000,000. There are two potential donors that are looking at donating
for the athletics that are being requested which would help squeeze down the roughly
estimated $18,000,000. If the school doesn't get the referendum bond, it will
potentially cost taxpayers more money than proposed as a lot of what is being
requested to be fixed is emergency and will have to be borrowed for. They are hoping
to have all surveys back by October 9, 2023 to discuss at the school board meeting
on October 16, 2023 with the hopes to provide to the state to be put on the ballot for
February 2024 election.

7. CONSENT ITEMS
Councilor Ovick made a motion to approve the consent items as presented. Councilor
Palmer seconded the motion. Motion carried with Mayor Pederson, Councilors Hill,
and Pettie voting aye.

7.1. APPROVAL OF MINUTES

7.2. APPROVAL OF CHECK DETAIL REPORT

7.3. APPROVAL OF PAYROLL REGISTER

7.4. APPROVAL OF 2023-2025 RENTAL ABSTRACT

8. OLD BUSINESS
8.1. DISCUSSION REGARDING DARK FIBER JOINT POWERS BOARD

City Administrator asked the Council if they wanted to end this Board or continue with
it. Some Councilors have no idea what this Board is or what it is about. It was
presented that this Board would potentially dictate to the City what they can and can't
do with the dark fiber. Currently the City owns the dark fiber and Midco leases it and
does all of the repairs and maintenance. The Board hasn't met since 2016 and there
is no agreement in place.

8.2. DISCUSSION AND POSSIBLE DIRECTION REGARDING LIQUOR STORE
LOCATION AND GROCERY STORE DEVELOPMENT

The City signed a non-disclosure agreement with the grocery store. It was discussed
that the grocery store needs to go in and survive on it's own without moving the liquor
store. The Council is not in favor of the grocery store as there hasn't been a business
plan or development plan provided for review. The Council agreed that if the liquor
store is going to move there and pay rent, why wouldn't they buy a new spot for the
liquor store instead of lining pockets of someone who doesn't live here. The liquor
store move only seems to benefit the grocery store and not the community.

9. NEW BUSINESS
9.1. DISCUSSION AND POSSIBLE ACTION REGARDING FORCED
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ABATEMENT AND UPDATE REGARDING POTENTIAL AMENDMENTS TO
BUILDING CODE

Fire and Life Safety Inspector Adam Zemek asked the Council for a Forced
Abatement for a property that has already been abated once. This time, the
abatement would occur when the contractor can start since there was a prior
abatement no long ago. Essentially this is an emergency abatement as there are
propane tanks inside the home being used for heating and cooking. This causes and
eminent threat to life. It was stated that there is an illegal locking mechanism on the
basement stairs and someone lives in the basement. In this process, the City would
confiscate the property and need to hold for an X amount of time. Motion to approve
Forced Abatement Resolutions by Councilor Ovick, second by Pettie. Motion carried.
Zemek also asked Council to think about adopting a property maintenance code to
help in situations like these. He has spoken with the City Attorney and Rum River
regarding this and hopes to present more on this at the next Council Meeting.

9.2. DISCUSSION AND POSSIBLE ACTION REGARDING 315 MAIN STREET
BOILER OPERATION AND NEEDED REPAIRS

Hildebrand informed the Council that there are issues with the boiler and other health
issues with this building. Currently Hildebrand's boiler license is expiring and he is not
going to renew. The other guy that assisted with maintenance for the boiler has
passed away. He stated there are steam leaks in the piping, mold everywhere from
this issue, and the boiler is working but it isn't safe. There really isn't anyone wanting
to even put a wrench on the pipes due to deterioration. The distribution system is not
good. It is costing the City approximately $30,000 a year to heat the building. Even
with renters of the building it doesn't cover the costs. It was stated that if the boiler is
turned on, tenants would need to be out as it isn't safe. The tenants also can't stay
there without heat. Councilor Palmer made a motion to sell the building and build a
new building, second by Councilor Hill. Roll call vote: Councilor Palmer - aye,
Councilor Ovick - nay, Mayor Pederson - nay, Councilor Hill - aye, Councilor Pettie -
nay. Motion not carried.

9.3. DISCUSSION AND POSSIBLE ACTION REGARDING PARTNERSHIP
DEVELOPMENT AGREEMENT FOR THE 315 MAIN STREET BUILDING

Hildebrand presented a contract with Nexus Solutions, LLC to develop a
comprehensive facilities improvement program for the City. If Nexus completes the
work as described in the contract and the City decides not to implement all or portions
of the comprehensive facilitles improvement program, the City agrees to pay Nexus
an amount not to exceed $0.05 per square foot for each building included in the audit
within 90 days of receiving the comprehensive report. It is noted that the agreement
shall expire three years (36 months) after Nexus receives authorization to proceed
with Phase Il work.

10. PLANNING / COMMUNITY DEVELOPMENT / ENGINEERING BUSINESS

10.1. CONSIDERATION AND POSSIBLE APPROVAL OF EDA RLF LOAN
AGREEMENT TO LAKESIDE STUDENT LIVING

Motion to approve the EDA RLF Loan agreement to Lakeside Student Living by
Ovick, second by Palmer. Motion carried. Gainor is to provide Fred Stelter's contact
information the Council Members.
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10.2. DISCUSSION AND POSSIBLE APPROVAL OF AFP #4 (FINAL) FOR THE
KAJO & GREGOR LIFT STATION PROJECT.

SEH Greg Anderson presented that this lift station is complete and this is the final
payment for it. The one year warranty has started. Motion to approve the final
payment by Pederson, second by Ovick. Motion carried.

10.3. DISCUSSION AND POSSIBLE APPROVAL OF AFP #4 FOR THE 2022
STREET PROJECT (8TH STREET SW AND GOLF STREET SW).

SEH Greg Anderson informed the Council that 8th Street is almost complete. The
company will be pouring the final concrete hopefully starting the week of October 16,
2023. Pederson asked if the $40,000 was going to be enough to continue the
sidewalk all of the way and was informed it is not. The Council decided to use
$20,000 more of ARPA funds to complete the sidewalk the rest of the way. Motion to
approve the use of ARPA funds in the amount of $20,000 to finish the sidewalk by
Hill, second by Palmer. Motion carried.

10.4. DISCUSSION AND POSSIBLE ACTION REGARDING TRAIL SURVERY
AND ACTION TRANSPORTATION GRANT

Jim Sloan presented to the Council about possibly expanding the current trail system
from behind the City softball fields to lead into town going by Pine Technical
Community College and leading to Robinson Park. He asked the Council for approval
to start conversations with possibly purchasing 3 lots located in Pine Terrance and a
possible easement with a land owner on the North side of the City fields. Pine
Technical Community College is onboard and willing to work to expand this trail. It
was noted that there is $20,000 set aside for a trail system in the budget. They also
asked Council for approval to start applying for grant funding. For the grant, the City
would need to own the property that would be involved. Councilor Ovick made a
motion to approve applying for the grant and start negotiating with land owners for
their price, second by Pederson, on the condition that once information is confirmed
for the grant and for price of land with home owners, it needs to be brought back to
Council for review. Motion carried.

10.5. DISCUSSION AND POSSIBLE DIRECTION REGARDING 2ND STREET
NORTHEAST DRAINAGE CONCERN.

Montbriand informed the Council that the water issue is not in the City Right of Way,
but that it is happening as the soil around the driveway is higher than the driveway
and the water can't runoff into the rain garden like it is supposed to. Montbriand said
he will stop back out and inform the resident of what they can do to prevent the
standing water build up.

11. BUDGET DISCUSSION
11.1. DISCUSSION AND POSSIBLE UPDATE REGARDING CIP SCHEDULE

Mayor Pederson asked that Hildebrand set a bit more time for this discussion at the
next Council Meeting on 10/19/2023. Hildebrand also stated that the Auditor will be
present online at the next meeting also.

12. DEPARTMENT / COMMITTEE REPORTS
12.1. ADMINISTRATION

Regular Evening Meeting Meeting October 4, 2023
Page 4 of 5



12.2. FIRE REPORT

12.3. FIRE AND LIFE SAFETY

12.4. LIQUOR REPORT

12.5. PARKS MEMO

12.6. PLANNING AND DEVELOPMENT MEMO
12.7. PUBLIC WORKS

13. MAYOR'S REPORT
14. COUNCIL CONCERNS

15. ADJOURN
Motion to adjourn at 9:20 pm by Pederson, second by Ovick. Motion carried.

CAO

Mayor
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